
Finance

Royal Kram NS/RKM/0610//010, dated June 30, 2010 Promulgating the Law on Adoption of 
Government Guarantee of Payment to Cambodian Transmission Limited (L&R/Fnc/2010/Khm) 
(Royal Gazette, Year 10, No. 50, July 08, 2010) 

Th is law creates a legal framework of the “Government Guarantee of Payment to Cambodian 
Transmission Limited” agreement passed between the Royal Government of Cambodia and 
Cambodian Transmission Limited Company. Th is agreement shall guarantee the payment generated 
by the Power Transmission Agreement (PTA) entered into by Electricité du Cambodge (EDC) and 
the Company. Th e government guarantee is based on the following conditions:

• For PTA charges for use of 100% of the Project in the event of non-payment by EDC, 

• Guarantee on the payment on the termination in accordance with PTA and/or Implementation 
Agreement in the event that the Company is unable to operate the Project arising from the 
Political Majeure Events.

Th e guarantee of payment is executed by the Government in the event that Ministry of Industry 
Mines and Energy (MIME) and EDC fail to pay to the Company in accordance with the terms of the 
PTA, notwithstanding any notice of termination or the liquidation or other incapacity or any change 
in Royal Decree concerning MIME or EDC or any settlement of account or any matter whatsoever.

In order to benefi t from this guarantee, the Company must notify the Government in writing aft er 
60 days from the date of the invoices due by the MIME and EDC and provide a proof of a written 
request for payment addressed to the MIME and EDC. Th e Government has 30 days from the date 
of the written notifi cation to satisfy its payment obligation. Any payments made aft er this time limit 
shall bear interest at an annual rate of LABOR plus 3%.

Th e request for payment made by the Company shall contain mandatory mentions as described in 
this law, such as the amount of money due. Th e law also mentions about the nature of the obligation 
of the guarantor, validation of the government guarantee agreement, the transferability of the 
obligations of each parties and the arbitrator clauses.

Industry, Mines & Energy

Prakas No. 546 (MIME), dated July 11, 2010 on the Implementation Rules for Inspecting Factory-
Handicraft  (L&R/IME/2010/Khm) (Royal Gazette, Year 10, No. 56, July 31, 2010)

Th is Prakas aims to strength product safety through factory and handicraft  inspection.  Th e Prakas 
sets forth the rules and regulations by which the Ministry of Industry, Mines and Energy inspect 
factories.

Authorized offi  cers must inform factories and handicraft s’ owners 10 days before inspection, and 
request them prepare any documents for the inspection. In certain situations, prior notice is not 
required

During the inspection, Inspectors must check everything including documents, recorded data 
and the quality and safety management system. Inspectors must collect samples for further tests if 
necessary.  
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Decision No. 71 (RGC) dated November 20, 2009 on the Organization of Cambodia Working Group 
for Combating Human Traffi  cking along Mekong Great Sub-Region (L&R/Lgp/2009/Khm) (Ogs, 
Year 09, No. 87, November 27, 2009)

Th is Decision creates a Cambodian Task Force, abbreviated as COMMIT, which combats human 
traffi  cking along the Mekong Greater Sub-Region.  Th e task force cooperates with the UN to also 
combat human traffi  cking in other regions of Southeast Asia, and to facilitate all national and local 
activities related to human traffi  cking and migrant issues. 

Th is COMMIT Task Force has a permanent secretariat in the Department General of Social 
Development, in the Ministry of Women’s Aff airs, and it also has the right to use the Ministry’s stamp. 

Education

Prakas No. 2786 (MoEYS) dated October 22,2009 on the Internal Regulations for General Public 
Education Schools (L&R/Edc/2009/Khm) (Ogs, Year 09, No. 83 , November 12, 2009)

Th is Prakas regulates the public general educational system regarding security, order, discipline, and 
morality in order to enhance the quality and effi  ciency of education. Th is Prakas also determines 
the criteria for admission, dress, hygiene, and conduct standards for students, study conditions, 
and communication among educational establishments, parents, and communities. Th e criteria for 
admission discuss school entrance, the formalities of school admission, and the school entrance 
permission. Students are expected to adhere to standards of dress, hygiene, and conduct, and rules 
regarding the recital of the national anthem and participation in school activities.

Th e section on study conditions pertains to asking permission, absence and penalty for absence, 
scoring, passing, and grade level repetition. Any student who is absent in excess of 55 times without 
permission, that student will be absolutely expelled from the list of the educational establishment. 

Th e section on the communication among educational establishments, parents, and communities 
discusses danger-health and safety protection, as well as the school year and hours of study.

International Agreements

Royal Kram NS/RKM/1009/018 dated October 22, 2009 on the promulgation of the law on ratifi cation 
of the Agreement on Trade and Service of the Agreement on Broad Economic Cooperation between 
ASEAN and People’s Republic of China (L&R/Ina/2009/Khm)

Th is law was adopted by the National Assembly on 16 October, 2009, recalling that ASEAN and 
the Republic of China signed this framework agreement on 04 November, 2002, in Phnom Penh, 
Cambodia. Th e agreement is composed of four chapters and 33 articles ranging from defi nitions 
to its extent to other provisions. Th e agreement promotes trade and service between ASEAN and 
the People’s Republic of China. Th e parties shall have discussion and mutual agreement on its 
incorporation within the trade and service sectors in order to enhance capacity, effi  ciency, and local 
competition.

Royal Kram NS/RKM/1009/019 dated October 22, 2009 on the Promulgating on Ratifi cation of 
the Agreement on Broad Economic Partnership between ASEAN and Japan. (L&R/Ina/2009/Khm) 
(Ogs, Year 09, No 81, November 04, 2009)

Th is agreement is an addendum to a joint declaration made in Phnom Penh on November 05, 2002, 
on the broad economic partnership between the Association of Southeast Asian Nations (ASEAN) 
and Japan. Th e agreement aims to liberalize and facilitate trade in goods and services between 
the parties; improve investment opportunity by guaranteeing protection to the investment and 
investment activities of the party states; and create the framework for boosting economic cooperation 
between the parties.

Article 6, declares that the provisions of this agreement shall not apply to any tax regulations and 
shall not aff ect the rights and obligations of any party of the convention regarding duty.
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Labor & Social Affairs

Notifi cation No. 049 (MLVT), dated July 09, 2010 on the Minimum Wage of Employees for Textiles, 
Tailor and Produce Sues (L&R/Lbr/2010/Khm) (Royal Gazette, Year 10, No. 55, July 27, 2010) 

Ministry of Labor and Social Aff airs issued notifi cation to all level of union and association of 
employees and employers and Garment Manufacturers Association in Cambodia. In July 08, 2010 
council committee which representative from government, union and association of employees and 
employers were conduct meeting of Minimum wage of garment factory workers and shoe product.

Decision to the following point below:   

1. Money support livelihood $6 USD as decided on 2008 

2. Determine Minimum wage $56 USD per month for probationary period 1 – 3 months and aft er 
fi nish probationary period will get Minimum wage $61 USD per month.

3. For the employees get salary based on the production activities is calculate on production over 
amount that stated in point 2 above but if the employees get lower than $56 USD per month 
for probationary period and $61 USD for full employees. Th e employers have to add to equal 
that amount.

4. Other benefi t for employees that stated in notifi cation No.017 dated 18, 2000 for point 4, 5, and 
6 is keep and still eff ective.

Point 1, 2, and 3 of this notifi cation go into eff ect from December 01, 2010 until 2014. 

Taxation

Prakas No. 461 (MoEF), dated July 06, 2010 on Collection of Tax on Transportation Means and All 
Vehicle Running for 2010 (L&R/Tax/2010/Khm) (Royal Gazette, Year 10, No. 53, July 19, 2010)

Th is law regulates and contains instructions for collecting vehicle use tax for 2010 which shall 
commence on July 20, 2010 until October 20, 2010. Th e owner of the vehicle shall fi ll in the form 
issued by the General Department of Taxation and  must produce documentation showing that they 
already paid up vehicle use tax for 2009. 

Th e following vehicles are not subject to vehicle use tax:

• Ambulance and fi refi ghter vehicles,

• Any kind of transportation means of the Army and National Police employed for the purposes 
of national defense,

• Any kind of transportation means employed for diplomatic missions or consular, International 
Organizations or Technical Cooperation Agencies of diff erent governments.

Th is Law provides for 3 categories of stickers, with each category corresponds to specifi c type of 
vehicle. Further, for a certain type of vehicles as defi ned in this law, the vehicle tax will be based on 
the volume of the vehicle itself. Th is category mostly covers trucks, goods transportation vehicles, 
trailers etc.

Vehicle owners who fail to pay vehicle tax before October 21, 2010 will be fi ned and will be subject to 
payment of the amount of vehicle tax due and a fi ne corresponding to this vehicle tax. 
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